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Memorandum

	TO:
	Clients

	FROM: 
	Trusts and Estates Business Tax Group

	DATE:
	November 10, 2011


______________________________________________________________________________
There have been rumors recently that the current gift tax exemption of $5 million per individual (or $10 million per married couple electing to split gifts) may be reduced to $1 million per individual (or $2 million per married couple electing to split gifts) prior to the time it was scheduled to sunset on January 13, 2013.  We do not know if these rumors are true, nevertheless, we wanted to let you know about them.

As many of you are aware, with the last round of changes to the estate, gift and generation-skipping transfer tax laws, the gift tax exemption was increased from $1 million to $5 million per individual (or from $2 million per married couple splitting gifts to $10 million per married couple splitting gifts).  This allowed those individuals who had already used up their $1 million gift tax exemption to continue making gifts without incurring an immediate gift tax.  The $5 million gift tax exemption was to stay in place for two years (2011 and 2012) and then revert to $1 million on January 1, 2013. 

On November 23, 2011, the Joint Select Committee on Deficit Reduction (the “Super Committee”) is scheduled to announce its proposals.  Part of those proposals may include changes to the estate, gift and generation-skipping transfer tax laws.  In particular, this may include reverting to the $1 million gift tax exemption one year earlier than scheduled (i.e., the exemption would revert to $1 million on January 1, 2012).  There are also rumors that it might revert back to $1 million on November 23 of this year.  

Again, we do not know if these changes will occur or not.  However, if you were considering making a lifetime gift to use part of the increased Federal exemption amount, you may want to take action now.  Please contact us if you wish to discuss making a gift at this time.
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